QO                                       CORPORATION FINANCE

3.  Are ultra vires acts illegal?  Explain.

4.  What aro the purposes of corporation by-laws?   Who are responsible for their
enactment?

5.  State and account for the position occupied by stockholders in what, the English
call public corporations.

6.  By what procedure may a stockholder see that his rights are protected?  Which
rights are most commonly used?

7.  Just what is meant by the right of .stockholders to in,s)uvt the books of the
corporation?

8.  May directors vote by proxy?   Why?

9.  What are the qualifications of corporate directors?  Do you approve the sug-
gestion of "public-interest" directors?   Why?

10.  Contrast English and American experience in compensating corporate directors,
Which do you prefer, and why?

11.  What are the pros and cons of electing officora to boards of directors?

12.  Why are objections raised against the practice of corporation directors specu-
lating in the stock of their own corporations?

13.  What is the theory of trusteeship as applied to corporate directors?   To what
extent is it enforced?

14.  List the most important powers of directors.

15.  What are the liabilities of directors?   What is meant by a waiver of liabilities?
What is the effect of such action?

16.  Distinguish between officers and employees.   How are tlw duties of wh
determined?

17.  How are officers compensated?   What objections arc sometimes rained against
current practices in determining their compensation?

18.  What w a close corporation?   State several examples,

19.  What, are voting trusts, and why are they uwxl?   How may they bo terminated?

20.  What conclusions do you draw from the Berle and Means study of Amorica'w
200 largest corporation*?

21.  Is the small percentage of stock sometimes owned by officer* and directors a
cause for alarm?  Or is it merely evidence that management is becoming mow profes-
sionalized?
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